



NUMBER 78 at. nr Ais. v 


18 » AUGUST abe : 





| “DEPARTMENT OF THE ARMY 
a i “OFFICE ASSISTANT CHIEF OF STAFF, G2 
oe _ WASHINGTON 2, D. G. 


591 oe | aa 








SECRET. : oe : 





OF CHINA 





A cess in’ Chinese Obmeniilet Blan? isnoneT). _ Tntrigence 
estimates of Chinese. Communist intentions ‘have, nutherty, | been: porlented:. 
toward two trouble Spots: ‘Taiwan. and Korea. : be 
. . . ‘The questions of wien: ‘the Commuists intend to aver their lowe ae 
‘announced: attack against. Taiwan, and to what extent the Chinese Communists: 
intend to.come to the-aid ‘of the ‘North Koreans, have been two of the. cole 
preoccupations of. observers, in the Far, East dn recent weeks. oi 








Slice: the “ouib seal f-hostilities in: ‘Korea; however; fees nave. pean 
two features of intelligence’ from Communist China-which ‘point ‘to other -possi- 
bilities inherent in the present: China ‘situation. - These two features are? 

(1) * Unexplained troop movements, or reports. of such movements, on the - 
mainiand of China; and (2)>-a: strange caitiousness “by the. Chirlese Communists 
at 4 time when United. States.preoccupatioh th Korea seemingly makes oe tims 
a sees for. further Chinese Communist: uae oe 
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— At the ‘time oe the Korean Evasion, the Coramintst Perens setiat 
‘Taiwan was regarded as being in the final stages of preparation and might be 
expected to begin any time after the end of July. At that time it was anticipated 
‘that Lin Piao’s Fourth: Field: Army would participate in the: attack, along with 
eos yy s ‘Third. Field Army: : ae ec 


Accordingly,’ tin Pike” 8. movements trom his aensen treo area re 
‘southern. Kwangtung-Kwangsi~Hainan Island were closely watched, as it was - 
believed thatthe movement éfhis army to the coast: opposite Talwan would 
provide an indication: of an ‘impending. operation*.. : 


i A major redeploymant: of the Fourth Field ne autaatiy-< ecmmense: 
just prior’ to the Korean invasion,’ but the movement was not to the coastline, : 
but: northward. through. Canton to.the Hankow-Hengyang-Changsha area, south ~ 
of the Yangtze River and. considerably inland from ne a eigape satan 0 
areas for the Talwan invasion, pe : i Beaten 
i 8 i Subsequently, elements ‘of the Fourth Field a Remy ¥ were aise as. 
moving north of the ‘Yangtze; ‘to an undisclosed destination: Concurrently, there 
was: rash of rumors that the. ‘Fourth Field ‘Army was’ bound for, or had been 
identified in, Manchuria and on the Korean border, Other rumors have in- 
volved every other Field Army in the Chiriese’ Communist forces, and the pic~ 
ture has been one of a major, reshuffle of Communist ‘troops. . 


. Pt ‘These rumors have remained unverified. ° “The fact roraeing, ‘however, 
that known troop movements have not yet beer those. ‘which could be. expected 
to precede either a large-scale commitment of Chinese Communist troops in 
the Korean, War, or the final. marshaling. of troops for an invasion of Taiwan. 


5 The question: then béconies’ ‘one of ‘what is the ear purpose of these 
redeployments. The answer is ‘not yet apparent, but: the tentative. hypothesis 
may be advanced that oe purpose is. to: (1): Deploy ODDS in’ MOBS: areas 
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where mae may Be are seit : any 1y eventuality”s a (2). deabcamuis on re- | 
organization, retraining, and re-equipping, a plan which has long been ‘in the 
offing for the Chinese Communists and. rl has been oe in mae recent 


noe 
ge pronouncements of Communist, leaders. 


‘Tethe first of these hypotheses’ is cueeact, the Taiwan invasion ce 





aid to the North Koreans are still. distinct. ‘possibilities. If the second hypothe- 
lists ‘sis is valid, it, would indicate that Communist t offensive plans are at least in 
t abeyance. - Pe oe gy eas : 

oO Combined with this rédeploymsht of. tdci is the ‘fact that, to ie 
26en, the Communist offensive capabilities have not crystallized-into positive offen- 
08Si- ‘Sivé action ata time when it would seem-to be:to the’ advantage of the Chinese. 
2. ‘Communists: to. press their previously formiilated, plans for the ponauene of 
ote ve ele or to. come. to the. aid of their North Korean ' “brothers” cs 
ene the period. since the Korean invasion has béen one at expectant walt 

Dn ing for ‘the Chinesé Communists” next move,. particularly Since the’time coin- 

ey 4 cides with that period. in ‘which an, A fnvasion of. Talwan ponely had been, ex- 
ainst = pected. fo a 
ht be * oe eae A ee ee 
cipated | : ee no. o.action beyond seen shetting of Chinmen Island oft 
With 4 _ Amoy* has occurred..: Also, there has been ‘no: largé-scale. commitment of 
oan ( » Chinese Communist troops in North Korea. «Those: members of Chinese : 
ee » 2 Communist forces who have been identified thus far as serving in North Korea 
S ce = parent have come: as kas and not as’ ‘Chinese Communist units. 
wld . e Reporte? indicate that there has: ‘pect t a ow meting in Peiping 
ae etween high-ranking Chinese Communists and: representatives from Moscow, 
upposedly © including: Soviet leader V:-M. ‘Molotov. © Coming at.a ; 
xenced ime when Chinese Communist plans might-be assumed'to have long since 
‘line, een formulated, ‘this report gives rise to speculation that previous plans are 
south elng examined and, perhaps, revised in the light of the Korean eineHeD: and 
ing. the attendant American reaction and participation therein. 
ant ‘Chinese: ‘Communist Splanis: as held pefore the invasion of Koreas 
d as : almost certainly included an attack on Taiwan-and the exertion of pressure on 
r, there ; Tibet. Whether —-in ‘the light of the altered Far-Eastern. Situation and the at- 
been | endant increase in'the danger of the outbreak of World:War Ill — the Chinese 
ine a Communists; in compliance with: or in. Opposition: to Soviet pressure, are re~ 
e@ pic~ a valuatitig their regional and world positions and’ are alae their plans, acm 
ager eS ian te remains, a. matter of speculation, : 
MOVES “The: iidtentions of ay 1 impending stthok'on ‘Taiwan 3 ‘are Stl present 
scted in that: @ Troop: Concentrations. along:the:.coast: remain unreduced; and!(2) - 
ps in the Fourth Field Army is still presumed to be-in an area from which it could 
Wan. - ye moved to the coast expeditiously. Likewise, ‘the: Communist leaders are 
diawa iterating their oer to take Taiwan: and to." “iberate’” Tibet. 
esis” 


os At the same.-timie, howevee: there ¢ are. Aétinite grounds. for speculation 
t the date. of invasion has not been firmly, set, y end. ‘hat the decision in this 
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regard is dependent upon’ ‘he: decisions of the e high-level conferences recently 
coneluded or ati in Progress: : 
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th this respect, iiine. is: against the: Communists, both from the weather 
‘viewpoint and the fact that the passage. of time enablés the effect of accéleratéd | 
American aid to anti-Commiunist-cotintries in the Far Rast to: bé felt. Herice,. o% 
it or obaey will soon n become, apparent what. change, if, any, has 3 taken ‘ples in: . 


‘Deuptte the officially 7 anounced Waiiouslist intention t6 defend Chinther 
(Quemoy) .(1)*, a United States observer th Taipet reports thatthe miost religs 
ble: reports indicate that ne Nationalist High Command has. wa itten off the 
area. 


q ‘Tanks from Gitumen Gopsricdiy arrived in Datwani By: ou 10. or 11 . 
August, and the observer believes that. most of thé remaining troops and equip 
‘ment on Chinmen will be sacrificed, except the High. Contmand 4 and Staff, which. 
probably will be evacuated By ca at. the last. ‘minute. 





: Previously, it had. béen- est re ated: that Chinmen brobably would be 
evacuated if a Communist, attack appeared: tmminent**. 

The Nationdlist-teld islands were subjected: to artillery fire during 
the latter part of July,. and the Communists made & small-seale attack against 
one’‘of the lesser islands southwest of Chinmen: on the saa Of 26-27 July, but 
were. Se ae se 





: Since es the. area tas = canoe crates scent for Nationalist | 
air: ‘attacks against certain Communist-held islands on 30 July. and. 6. pan 
and the pe of Communist artillery attacks last week. “ 





i Meanwhile, a press: eport from Heng Kong (3) states that 20, 000 of 
Lint ‘Po-cheng’s Communist troops are moving westward from. ‘Chengta (4) | 
‘across Sikang Province, (6) toward. Tibet (6).. A second force of 40,000: troops 
believed to.be led by Peng Teh~huat,. reportedly was: thoving southward across: 
. ase Province (7). from Sining. (8) toward Jyekunido: «ashu) (2). 


: | Earlier reports that Tibet. trad beau. invaded subsequently proved ae 
errdneous****, However,’ Liu: ‘Po-cheng, Commander of. the Sécond Field Army 
and Chairman. of the Southwest China: Military and: Political Administration 
Council, announced. on. ot July that his: fovcrs' would Soon march into Tibet, 


“*. See: aecompanying map : ie 
** See WIR No. 66, ‘page: ily a 
** See WIR No. 76, page 16. 
ee See WIR: No. 15, ‘page 13. 
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